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Economy of Bangladesh: Overview

The World s
44th

Largest Economy Ranked by World Bank and will be

23rd
largest economy by 2041

Economic Indicators (2016)

GDP Growth Rate (Last 10 years) 6% - 7%
GDP Size (2017-18) $285 Billion
GDP Growth (2016-17) 7.28 %
Per Capita GDP $1,754
Share of Investment to GDP 30.3%

Source: Bangladesh Economic Review 2016, Ministry of Finance, World Bank, Digital Year Book 2016
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Source: World Development Indicators, World Bank and 7th five year plan, GoB




Growth Story of Bangladesh
. Paametes  Whatwewere  Asofnow

Per capita (USD ) 129.71 (1971) 1754 (2017-18)

Population under the poverty line 82% (1970) 18.5%

Literacy Rate 29.23% (1981) 70% (estimated 2015)

Female Literacy Rate 27(1971) 77% (estimated 2015 )

GDP growth 4.62% (1976) 7.24%

Export (USD ) 0.4bn (1976) 36.66 bn (2017-18)

FDI (USD ) 7 million (1977) 2152 million (2017)

Forex Reserve (US$) 7.50 bn (2009) 32.40 bn ( Apri
Electricity Gen. Capacity 3362 MW (2009) 15,351 MW (March, 18)

(Mx. Gen. 10,084 MW)

To become a Middle Income Country by 2021 and developed country by 2041 we
need to move fastereée
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Vision " Vision
2021 . 2041
GDP in Value $335 b|II|on $2580 b|II|on
GDP Growth 8% 8%
Per Capita Income $ 2000 $ 12600
Investment to GDP 34.4% 36%
Share of Industry to GDP 34% 40%
FDI $9.56 billion $153 billion
Export earning $70 billion $350 billion
Infra Investment $100 bhillion $1150 billion

onomic Status ~____Middle Income __High Income
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SDGs: fi nancingée

$928.48 billion requires from 2017 to 2030 to implement the SDGs:

A Private sector financing (42.09%),
A public sector financing (35.50%),
Annually USD 66.32 billion A public-private partnership (PPP)
needede (5.59%),
A external financing (14.89%) of which:

Potential sources of gap A foreign direct investment (9.95%),

financing per annum are: A foreign aid and grants (4.94%)
A non-government organization (NGO)
(3.93%).




How does World behold Ban glad esh ?
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Big name in Business World already in Bangladesh
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Investment climate of Bangladesh

Investment in Bangladesh is secured by law against nationalization and expropriation.
Local and Foreign investment is given equal treatment

100% foreign equity is allowed along with unrestricted exit.

Almost all industrial sectors are open for foreign investors for investment
Bangladesh never posted negative economic growth during the past 30 years

Bilateral Investment treaties (BITs) signed with 31 countries

Double taxation treaties (DTTs) with 28 countries:

Bangladesh is a signatory to ICSID, UNCITRAL, OPIC, MIGA, WAIPA, WIPO and WTO.
All laws, regulations are conducive to investment

Bangladesh is making all out reforms in Ease of Doing Business (EODB) to attain
double digit ranking by 2021




Opportunities Unbounded

In this growing Bangladesh, investment
opportunities are unbounded, diverse and lonterm

Infrastructure
Communication,
Energy, Power,
Ports, Economic
Zones

Competitive
Services
IT & ITES, BPOs
Logistics, Health
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Manufacturing
Competitive
Manufacturing
supporting global
value chains

Skills
Education,
Training, HR
development

All Modes of Investments

A 100% FDI

A Joint Ventures
A Partnerships
A PPPs

A Non-equity modes
(Technology transfer, licensing
Franchising, Contracting etc)

A Foreign Lending




Opportunities Unbounded
Almost all the sectors are open to FDI

Energy & ICT & Textile & Agribusiness &

Infrastructure Electronics Clothing Food processing

APower AICT and ITES
APorts and Logistics AComputer software &
AEconomic Zones ICT goods

AAgro-based & agro-
processing

Alute & Jute goods

AHome Textiles
ATextiles industry
AReadymade garments

industry
AHigh value added RMG

AOil and gas AElectronics
ATourism ALight engineering incl.
automobiles

AFlower cultivation

ACommercial plantation
ATransport Infrastructure

AHorticulture

ASilkworm &Silk Industry
Pharma & Healthcare Reserved Sectors R

Chemicals & Others 1.Arms & ammunitions Al ReEts

APharmaceuticals AHealth care 2.Nuclear Power , : -
AHerbal medicines AFootwear 3.Security printing and Alntegrated shrimp cultivation

. ) . ; . _ minting AFrozen Food
APlastics q Ceramics ACosmetics and toiletries 4. Afforestation and

AlLeather & leather goods AJewelry and diamond Mechanize Extraction
ATextile Dye & chemicals cutting polishing within the boundary of

ABasic chemicals reserved forest.
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Opportunities Unbounded
17 strategic sectors are open

Fishing in the deep sea Exploration, extraction and Medium and large industry
Bank/financial institution in supply of other mineral using natural gas/condescend
the private sector resources and other minerals as raw

Insurance Company in the Large-scale infrastructural material
private sector

project (e.g. flyover, Telecommunication Service

(mobile/cellular and land

elevated expressway,
phone)

monorail, economic zone,
inland container depot/ Satellite channel
container freight station) Cargo/passenger vessels

Crude oil refinery Sea bound ship transport
(recycling/refining of lube oil Sea-por’[/deep sea-port
used as fuel) VOIP/IP telephone

Industries using heavy minerals
accumulated from sea beach

Generation, supply and
distribution of power in the
private sector

Exploration extraction and
supply of Natural gas/oill

Exploration, extraction and
supply of coal
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Attractive Incentives Schemes
Bangladesh offers most attractive
Investments incentives across sectors and locations

Fiscal & Taxncentives Financial Incentives

Investment

Tax holiday

A 5 to 10 yrs for selected sectors Incentives Cash incentives

A Upto 10 yrs for infrastructure A Exporting selected products
A Upto 10 years for EZs

Accelerated depreciation Export Development Fund

A'in lieu oftax holiday Others _ _

Double tax avoidance under Fast Track Approvals Equity Entrepreneurship Fund
DTTs Citizenship

Tariff concessions Permanent Residency

A capital machinery

. . uick Immigration
Aimport of raw materials Q 2

Skilled Work Permits

Bonded warehousing for NRB Preferences

export oriented industries




Competitive factor cost among the peer cities:

Cost of components (water and electricity) rate: (US Dollar)

. I 1.33
EEC e

vumbei [ 53¢
New Delhi F 0.55

Hanoi 013 0.82
Bangkok W 0.4
- 1.11
Manila 0.09
Kulalampur T 0.45

0 0.2 0.4 0.6 0.8 1 1.2 1.4 1.6

m Water rate for general use (per cu.m) m Electricity rate for general use (per kWh)

27th Investment cost survey JETRO 2017
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Competitive factor cost among the peer cities:
Cost of wages and salaries: (US Dollar)

Karachi 1251

208

Mumbai 1593
260

New Delhi 1713

217

Hanoi 979

192

Bangkok 1478

346

Manila 1345
262

Kulalampur 1712

345

Beijing 1881

677

Dhaka 582

111

0 200 400 600 800 1000 1200 1400 1600 1800 2000
Legal minimum wage ™ Manager's salary m Workers wages

27th Investment cost survey JETRO 2017
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Competitive edge of Bangladesh in investment segments

Abundance of work-force, Lowest Wage in Asia,
Duty Free Market Access, Bond Facilities, EZsS/EPZs

Population of 160 Million, with 3 billion regional
market with Young and Brand Conscious
Consumers

High demand from Industrial Upgrading, Pursuit of
Efficiency and Productivity in Various Sectors,

Number of Mega Projects, Volume of ODA, external
finance

High Mobile Density, Internet Density, Tech Savvy
Young Generation, Digital Bangladesh Policy




